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In the Second Part we have an application of these general 
principles with especial reference to the course of affairs in the 
Berlin money market. The price formation of stock values on 
the market, using the market for "Industrials" in particular, is 
traced during the period of rising prices in 1889-1890, the crisis 
of 1890, and the consequent depression from 1890 to 1894; then, 
during the second period of rising prices through the flurry of 
1895 and the period of the Stock Exchange Law of 1896, followed 
by six years of prosperous times up to 1902; and finally a lower 
but steadier level of prices on up to 1907. Five excellent charts 
showing the rise and fall of market quotations, the capitalized 
dividend value, etc. accompany this part of the text. 

The conclusions reached are that the market values of Termin- 
geschaeft (contracts for future delivery) varied much more widely 
from their true worth than did the market values of Kassage- 
schaeft (regular cash business). Also during the critical periods 
of 1890 and 1895 the fluctuations were more violent in Termim- 
geschaeft than in Kassageschaeft. After the Stock Exchange Law 
of 1896 the market values adjusted themselves more nearly to their 
real worth. A critical survey of economic literature discloses that 
these conclusions are at variance with the other leading authori- 
ties, as Cohn, Spietthoff, Bachmann, and others. On Market Re- 
form, Dr. Prion concludes that the improvement in price forma- 
tion on the stock market is due to the coming-in of the more con- 
servative and responsible big men and institutions as factors in the 
money market. To attain the most perfect market conditions 
possible, however, there must be placed before the whole public 
a complete knowledge of market forces and market conditions, 
even in the Hochschulen and Volkschulen. Thus the people at 
large will be acquainted with the fundamental principles of "Geld," 
"Kapital," "Verzinsung," "Anlage," "Kredit," etc. As an ex- 
position of stock market conditions in Germany this book is emi- 
nently worth while. 

D. F. Grass. 

Stanford University. 
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Two text-books on corporation finance appearing within a 
year, both written by university professors, serve to show the at- 
tention which is now being given to this phase of modern business 
organization in our colleges and universities. A decade ago 
courses on corporation finance seldom found a place in the college 
curriculum and not many professors could have been found who 
pretended to a knowledge of the subject. Possibly the increase 
in our knowledge in this field is due as much to the growing 
willingness of corporation managers to make public their financial 
methods as it is to our desire to learn the nature of corporation 
activities. At any rate it is doubtful whether a book like the one 
under review could have been written ten years ago by one who 
did not possess an "inside" knowledge of corporation affairs. 

Professor Meade's title to write such a book has been earned 
by his previous work on Trust Finance, by his magazine articles 
and by his lectures in the Wharton School of the University of 
Pennsylvania and in the Harvard School of Business Administra- 
tion. He has drawn freely from these sources in the preparation 
of the present work. Three of the chapters, those which deal 
with the sale of speculative securities and with the holding cor- 
poration are substantially reprints of certain chapters in Trust 
Finance, though some new material has been added to bring them 
up to date. The general style of the book is superior to that of 
the earlier work which was somewhat sensational in its mode of 
treatment. The present work is less diffuse and is sober in tone. 

Professor Meade omits the usual discussion of the nature of the 
corporation and its legal standing and begins with the work of the 
promoter. He discusses in order the various methods of financing 
a corporation, the sale of the securities, the determination and 



